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56,649 farms
14,969,996 acres

$1.7 million land and buildings
per farm

$11.1 billion of agricultural
products sold

Source: 2017 Census of Agriculture
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2005 2010 2015 2016 2017
Farm Assets 35.8 599 69.6 68.7 753
Real estate 269 436 547 531 591
Non real estate 89 163 149 156 16.2
Farm Debt 4.3 6.5 9.1 8.9 10.2
Real estate 2.3 3.8 4.7 5.0 55
Non real estate 2.0 2.7 4.3 4.0 4.7
Equity 31.5 534 605 59.8 65.1
Select measures
Debt/Equity 13.7 121 150 15.0 15.7
Debt/Asset 12.0 108 13.0 13.0 136
Real estate/Assets 752 728 786 772 784
Real estate debt/Total debt 52.9 58.9 522 558 538

Source: USDA Economic Research Service


https://www.ers.usda.gov/data-products/arms-farm-financial-and-crop-production-practices/
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The value of an asset is determined by thescountedstream of returns
obtained through ownership



The value of an asset is determined by thescountedstream of returns
obtained through ownership

Present value formula:
P: price of farmland
E(R): expected returns
i: cost of capital
g: growth rate for future returns



Assuming a growth rate of 1%

Discount ratei

3.0% 45% 6.0%
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10,000 5,714 4,00C
15,000 8,571 6,00
20,000 11,429 8,00(




We need to examine three pieces of information:
Farmland returns

Discount rates
Potential for growth in returns
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Yield on xed-interest securities relative to maturity
Yield curve: 2001 { today
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92 counties in Indiana
68 in Chicago
24 in St. Louis






Source: Capozza and Helsley (1989)
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Source: \Purchasing Power Parities and Real Expenditures of World Economies” World Bank
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Source: University of Wisconsin, Center for Sustainability and the Global Environmnent
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