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No Change In USDA’s Estimate of Corn Ending Stocks

Corn Ending Stocks
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USDA Again Reduced Brazil's Estimated Corn Production-This Time By 39 m. bu.
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USDA Did Not Change Their Estimate of Corn Production in Argentina
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USDA Still Forecasting Record S. American Corn Production

But Most Private Forecasts Are Lower Than USDA’s
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Major Corn Exporters Ending Stocks Could Get Back to 2011-2012 Levels If S. American Production Falls Further

Major Exporters Corn Ending Stocks
% of World Usage, 2000-2021
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Storage opportunities for corn?

Cash Forward Contract Corn Bids
Central Indiana
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Corn basis - Central Indiana - 3 year average

Purdue Center for Commercial Agriculture Crop Basis Tool

Corn: IN CENTRAL Region, Nearby Basis, Weekly
Avg. of Selected Historical Crop Years [2018-2019,2019-2020,2020-2021]
vs. Current Crop Year

$0.75
Dec Mar May Jul
Futures Futures Futures Futures
$0.50
$0.25
$/bu.
$0.00
$-0.25
$-0.50
Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul

Week and Month

Historical Nearby Basis, Avg of Selected Crop Years =#= 2021-2022 Regional Nearby Basis

E PURDUE Center for Commercial Agriculture

UNIVERSITY

Sept
Futures

Aug

2/10/22 | 13



Corn basis - Southwest Indiana - 3 year average

Purdue Center for Commercial Agriculture Crop Basis Tool

Corn: IN SW Region, Nearby Basis, Weekly
Avg. of Selected Historical Crop Years [2018-2019,2019-2020,2020-2021]
vs. Current Crop Yeat
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Corn River Basis-Southern Indiana and Southern lllinois Terminals
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Indiana ethanol plant basis
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Corn cash price opportunities?

May ‘22 Delivery Last Month  This Month
CBOT Jul. 22 Corn futures $5.88 $6.40
Expected corn basis May ‘22 in Central IN +$0.02 +$0.02
Expected May cash price $5.90/bu. $6.42/bu.
Harvest ‘22 Delivery

CBOT Dec. 22 Corn futures $5.59 $5.89
Expected corn basis Oct. 22 in Central IN -$0.20 -$0.20
Expected harvest cash price $5.39/bu. $5.79/bu.
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USDA Reduced Ending Stocks By 25 m. bu.
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Soybean Ending Stocks
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USDA Again Reduced Expected Brazilian Production -This Time By 184 m. bu.

But Conab Reduced Their Estimate By 551 m. bu.

Billion Bu. Brazil Soybean Production
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USDA Reduced Their Estimate of Argentina’s Soybean Production By 55 m. bu.
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Conab’s Production Estimate Would Pull S. American Production Back Closer to 2017’s

Billion Bu.
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Further Reductions In S. American Production Could Drive Exporter’s Stocks Back to 2011’s Level

Major Exporters Soybean Ending Stocks
% of World Usage, 2000-2021
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Storage opportunities for soybeans?

Cash Forward Contract Soybean Bids
Central Indiana
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Soybean basis -Central Indiana - 2 year average

Purdue Center for Commercial Agriculture Crop Basis Tool

Soybeans: IN CENTRAL Region, Nearby Basis, Weekly
Avg. of Selected Historical Crop Years [2019-2020,2020-2021]
vs. Current Crop Yeat
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Soybean basis -Southwest Indiana - 2 year average

Purdue Center for Commercial Agriculture Crop Basis Tool

Soybeans: IN SW Region, Nearby Basis, Weekly
Avg. of Selected Historical Crop Years [2019-2020,2020-2021]
vs. Current Crop Year
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Soybean River Basis-Southern Indiana and Southern Illinois Terminals
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Soybean cash price opportunities?

May ‘22 Delivery Last Month This Month
CBOT Jul. '22 Soybean futures $13.95 $16.15
Expected soybean basis May ‘22 in Central IN +$0.15 +$0.15
Expected May cash price $14.07/bu. $16.30/bu.
Harvest ‘22 Delivery

CBOT Nov. 22 Soybean futures $13.00 $14.58
Expected soybean basis Oct. ‘22 in Central IN -$0.30 -$0.30
Expected harvest cash price $12.70/bu. $14.28/bu.
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N Rate Calculator: NW and NC Indiana

N Price (S/lb N) Optimal Anhydrous Ammonia
$5.70 Corn N Rate % of Maximum Yield Cost per Acre
$0.40 194 100% $78
$0.60 185 99% $111
$0.80 176 99% $141
$0.90 171 98% $154
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Except for Corn on Low Productivity Soil, Contribution Margins are Higher than Overhead Costs

2022 Contribution Margin per Acre
for Rotation Corn and Soybeans in Indiana
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Comparison of Projections for 2021 and 2022 to Long-Run NFl Average
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Is Corn or Soybean Production Favored in 20227

Soybean to Corn Price Ratio for Indiana, 2007 to 2021
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Is Corn or Soybean Production Favored in 20227

Difference in Earnings per Acre
West Central Indiana (Corn Minus Soybeans)
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Second Year Soybeans versus Rotation Corn in the Eastern Corn Belt?

Corn Prices Required to Produce Per Acre Returns Equivalent to Soybeans
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Trend in Corn and Soybean Acres: 1A, IL, and IN

Ratio of Corn to Soybean Acreage in the U.S. Corn Belt
lowa, lllinois, and Indiana
Source: USDA-NASS, Quick Stats
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Trend in Corn and Soybean Acres in Indiana, 2007 to 2021

Ratio of Corn to Soybean Acreage in Indiana
Source: USDA-NASS, Quick Stats
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Upward Pressure on Cash Rents in the Short Run

Cash Rent and Net Return to Land, West Central Indiana
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