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Surge in Farm Input Prices
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Current Nitrogen Price is Lower than Prices in Early 2022
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Change in Breakeven Prices for Corn since 2020
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Change in Breakeven Prices for Soybeans since 2020
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Inflation

Consumer Price Index
June 2022 Inflation: 9.1%
July 2022 Inflation: 8.5%
August 2022 Inflation: 8.3%
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The Fed Funds Rate

FOMC “Dot Plot”

§ From latest September 2022 FOMC meeting

• Raised fed funds rate by 75 basis points

• 3 straight 75 basis point increases

• Target range is currently 3% to 3.25%

• Median for fed funds rate is around 4.4% for end of 
2022. (was 3.4% back in June)

• Would need two more rates hikes of 75 basis 
points in 2022 to reach its target

• FOMC expects fed funds to go above 4.5% in 2023
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3 –Year US Treasury
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In summary—Inflation and Interest Rates

What are the implications from the inflation

§ Where is inflation headed?

§ Where are interest rates headed?

• Farm interest rates haven’t increased as much as non-farm interest rates

§ Choices a farmer may have to make

• Variable vs Fixed Rate loans



Net Farm Income Prospects for 2023 are Considerably Lower than NFI in 2021 and 2022
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