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U.S. Farm Sector, 2023 Balance Sheet
Source: USDA-ERS

February 2023
(billions)

August 2023
(billions) % Change

Net Cash Farm Income 151 149 -1.3%

Net Farm Income 137 141 3.2%

Corn Receipts 86 80 -6.9%

Soybean Receipts 59 57 -3.4%

Fruits and Nuts Receipts 31 26 -16.3%

Vegetables/Melons 20 26 29.9%

Wheat 15 13 -13.1%

Cotton 8 7 -8.5%

Cattle and Calves 89 101 13.9%

Dairy Products 49 45 -7.6%

Broilers 45 44 -2.4%

Hogs 29 28 -4.9%







U.S. Farm Sector, 2023 Balance Sheet
Source: USDA-ERS

Item $ Billion Percentage

Financial Assets 115.6 2.8

Purchased Inputs 21.7 0.5

Crop Inventories 68.7 1.7

Livestock Inventories 102.0 2.5

Machinery and Equipment 361.9 8.9

Real Estate 3,418.3 83.6

Total Assets 4,088.2 100.0

Total Debt 520.1 12.7

Farm Equity 3,568.1 87.3
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U.S. Farm Sector Balance Sheet

§ Liquidity is expected to decline in 2023

• CR in 2022 = 2.15

• CR in 2023 = 2.08
§ Solvency remains relatively low

• Debt to asset ratio = 0.127

§ Source: USDA-ERS
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Components of U.S. Net Farm Income

Item 2023 % Δ  2022

Gross Cash Farm Income (a) 580.3 -4.0%

Nonmoney Income (b) 23.9 1.7%

Value of Inventory Adjustment (c) -4.9 N/A

Total Gross Farm Income (d) = (a+b+c) 599.3 -2.0%

Total Expenses (e) 458.0 6.9%

Net Farm Income (f) 141.3 -22.8%



Long-Run Averages: Return on Farm Assets
Current Income  = 2.7%; Real Capital Gains = 4.9%
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Historical Changes in Input Prices (% per Year)
Source: USDA-NASS

Item 2022 2013 to 2022

PCE 6.3% 2.1%

Agricultural Production Items 17.0% 2.8%

Feed 13.3% 2.1%

Seed 12.3% 2.4%

Anhydrous Ammonia 78.8% 9.9%

Phosphorus 36.1% 6.4%

Potash 53.7% 6.2%

Diesel 63.0% 5.9%

Wages 7.4% 4.3%



Percentage Change in Inflation and Farm Input Prices in the Last 12 Months

3.3

-1.2
-6.1

0.0

-59.0

-33.0

-42.9

-19.8 -21.0

2.6 3.2

-0.1

2.5

-75.0

-60.0

-45.0

-30.0

-15.0

0.0

15.0

PCE
Deflator

Production
Items

Feed Seed Anhydrous 18-46-0 Potash Ag
Chemicals

Diesel Supplies
and

Repairs

Machinery Building
Materials

Wages

July 2022 to July 2023



West Central Indiana Case Farm
3000 Acres of Corn and Soybeans
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Breakeven Prices for Corn are Expected to Decline 12%
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Summary

§ U.S. net farm income is expected to decline from 
$185 billion in 2022 to $141 billion in 2023

§ Net farm income in 2023 is still substantially above 
the long-run average ($94 billion)

§ U.S. farm balance sheet is strong
§ Breakeven prices for corn and soybeans are expected to 

decline in 2024
§ Net farm income per acre is expected to increase in 

2024, but is expected to remain below the long-run 
average since 2007
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Historical Changes in Input Prices (% per Year)
Source: USDA-NASS

Item 2022 2013 to 2022

PCE 6.3% 2.1%

Agricultural Production Items 17.0% 2.8%

Feed 13.3% 2.1%

Seed 12.3% 2.4%

Anhydrous Ammonia 78.8% 9.9%

Phosphorus 36.1% 6.4%

Potash 53.7% 6.2%

Diesel 63.0% 5.9%

Wages 7.4% 4.3%
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Average Fed Funds Rate since 2007 = 1.1%
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Average Fed Funds Rate since 2007 = 1.1%
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The U.S. prime interest rate is currently 8.25%.  What do you expect the U.S. 
Prime interest rate to be one year from now?

Source: Purdue Center for Commercial Agriculture, Producer Survey, July 2023
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What is the primary reason you think now is a bad time to make 
large investments in things like buildings and machinery?

Source: Purdue Center for Commercial Agriculture, Producer Survey, July 2023

Question was only posed to 
respondents who previously said 
now is a bad time to make large 
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