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USDA FARM INCOME FORECAST



Components of U.S. Net Farm Income

Item 2024 % Δ 2023

Gross Cash Farm Income (a) 549.8 -4.1%

Nonmoney Income (b) 25.5 3.3%

Value of Inventory Adjustment (c) -4.0 N/A

Total Gross Farm Income (d) = (a+b+c) 571.3 -3.9%

Total Expenses (e) 455.1 3.8%

Net Farm Income (f) 116.1 -25.5%
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Long-Run Averages: Return on Farm Assets
Current Income  = 2.7%; Real Capital Gains = 4.9%
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West Central Indiana Case Farm
3000 Acres of Corn and Soybeans

-$100

-$50

$0

$50

$100

$150

$200

$250

$300

$350

$400

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23P 24P

Net Farm Income, Corn/Soybean Rotation ($ per Acre)
West Central Indiana Case Farm

Annual Average, 2007 to 2022



112.7

88.6

117.2

0.0

50.0

100.0

150.0

200.0

250.0

73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19 21 23F

Real U.S. Net Farm Income (Billions of $)
Source:  USDA-ERS

U.S. Net Farm Income 1973-2006 2007-2024



Receipts & Revenues
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Expenses
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Breakeven
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Breakeven Prices for Corn are Expected to Decline 12%
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Balance Sheet
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U.S. Farm Sector, 2024 Balance Sheet
Source: USDA-ERS

Item $ Billion Percentage

Financial Assets 108.7 2.5

Purchased Inputs 22.4 0.5

Crop Inventories 57.2 1.3

Livestock Inventories 100.1 2.3

Machinery and Equipment 383.4 9.0

Real Estate 3,611.3 84.3

Total Assets 4,283.1 100.0

Total Debt 547.6 12.8

Farm Equity 3,735.5 87.2
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U.S. Farm Sector Balance Sheet

§ Liquidity is expected to decline in 2024
• CR in 2022 = 2.15

• CR in 2023 = 2.08

• CR in 2024 = 1.88
§ Solvency remains relatively low
• Debt to asset ratio = 0.128

§ Source: USDA-ERS



Summary

§ U.S. net farm income is expected to decline from 
$156 billion in 2023 to $116 billion in 2024

§ Net farm income in 2024 is similar to the long-run 
average ($117.2 billion)

§ U.S. farm balance sheet is strong
§ Breakeven prices for corn and soybeans are expected to 

decline in 2024
§ Net farm income per acre is expected to decrease in 

2024, and expected to be well below the long-run 
average since 2007
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