


▪ Provides annual weights for NASS’s 
computation of the Prices Paid 
Indexes.

▪ Bureau of Economic Analysis (BEA).

▪ USDA Office of the Chief Economist.

Uses of Expenditure Data



Income

Assets Debt

EXPENSES

How it all Fits



Expenditures - General
• Landlord expenses asked at the end of the section

• Contractor expenses are not asked on this form any longer, 
but are still calculated behind the scenes

• Include expenses related to this operation

• Watch Include/Exclude Instructions 

• Best Estimates are Acceptable



Operating Expenses

Insurance

Taxes

Feed Chemicals Tools
Farm 

Services

Livestock 
Purchases

Rent Irrigation Seed

Fertilizer Fuel Labor



Seed/Fertilizer/Chemicals: Items 1 – 3  
• Want amount paid by operation in 

this year regardless of when the 
input was used.

• May not be entirely used.



Livestock: Items 4-8
• Check Sections 15-22 for Inventory

• Include Commission, Yardage, Insurance, 
and Fees



Fuel Breakout – Item 9

• IRS Schedule F will help a bit

• Only Include Farm Share

• Item 9a (item code 663) should be 
the sum of the fuels below 

TOTAL



Supplies, Repairs & Maintenance

• Items 13 – 15: Supplies, Repairs, 
Maintenance of Farm Buildings

• Item 16: Repairs to Operator’s Dwelling 
(ONLY IF IT IS OWNED BY THE OPERATION)



Wages and Labor Expenses

TOTAL



Marketing Charges

• Section 32, Item 34

• Almost all operations that sell commodities have 
marketing expenses.

• If operator reports no marketing charges, probe to find 
out if anything was subtracted out of the total price 
before the farmer received the check.

• Get total quantity and unit sold if operator doesn't know 
the total marketing charges.



Operating Expenses not located in Section 32
• Gross rent components: 

• Cash Rent → Section 3, Question 5

• Share rent → Section 27, Questions 2 & 3

• Grazing fees → Section 3, Question 6

• Livestock contract production fees: Sections 24 & 25

• “TOTAL FEES RECEIVED/PAID TO CONTRACTEES in 

Reference Year”

• Section 24, Item 1, Column 5

• Section 25, Item 2, last two columns



Operating vs Capital Expenses



Capital Improvements
• Focus on expenses which add value to the farm assets and 

businesses



Vehicles, Machinery, and Equipment
• Important to distinguish assets used by the farm or 

ranch versus other businesses or the household.



Operating or Capital Expense? 
• Overhaul of tractor transmission, Cost: $25,000: 

• If listed on depreciation schedule, then it is a capital expense 
(Item 46: All other capital expenditures).  Please leave a note 
in the box. 

• If not listed on depreciation schedule (expensed), then it is 
recorded in repair and maintenance (Item 14). Do not list 
this expense in both places.

It really depends on how the operation records the information 
for tax purposes.



Catch-All Questions
• All Other Capital Expenses – Question 46

• All Other Production Expenses – Question 47



Landlord Expenses
• Skip if there is no rental agreement.

• If exact amounts unknown, write notes if landlord paid expenses.

• All landlords should have property tax expenses.



Fertilizer 

Seed

Labor

Repair

Fuel

CropsFertilizer 

Chemicals

Seed

Labor

Rent

Fuel

Data Relationships – Crop Operations 



Seed

Livestock
Livestock 
Purchases

Bedding & 
Litter

Feed

Repairs

Custom 
Services

Vet
Expenses

Data Relationships – Livestock Operations 



Fertilizer 

Chemicals

Seed

Repair

Fuel

Nursery & 
Greenhouse

Seed

Fertilizer

Labor

Fuels

Utilities

Chemicals

Data Relationships – Other Operations 



Expect 
Particular 
Expenses 

By       
Farm   
Type  

All Farms

Interest

Fuel 

Utilities

Labor Insurance

Taxes
Farm 

Supplies

Vehicles

Data Relationships – All Farms



Data Relationships – EXAMPLES

• Debt Reported in Section 34? Should have Interest expenses in item 19.

• Paid Labor Hours Reported in Section 36? Cash Wages in items 24 & 25.
• Be mindful of “Draws” – Not a cash wage; code as unpaid labor hours.

• Land Owned in Section 1?  Real estate taxes in Item 20.

• Land Rented in Section 1?  Landlord real estate taxes in Item 51.

• Dairy Operation? Milk Hauling Expenses in Item 29a.

• Vehicles Owned/Leased? Registration/Licensing Fees in Item 22.



Encourage Use of Farm Records
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Sec 32 #5 & Sec 3 #5
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20, 26
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Bedding and Litter for Livestock
Vehicle Registration and Licensing
Farm Management Services
Other General Expenses
All Other Operating Expenses



Repairs & Maintenance



• All farms and ranches have expenses.

• Difference between Operating and Capital Expenses.

• Try not to get bogged down in details:
• Do your best to find a ‘home’ for the item and record it there.

• Ask yourself if the questionnaire make sense? 

• Leave comments when in doubt and for unusual situations.

• Do not double count, record only once.

• Encourage the use of farm records.

Summary and Highlights



• Estimates published in the Farm Production Expenditures
report from data reported in Section 32.

• Expense information is necessary to make the ARMS a 
“usable” report, BUT…

• An incomplete ARMS report may have enough information 
to turn into a complete Census of Agriculture report.

• Collect as much information as the respondent will provide.

• Voluntary completion of ARMS fulfills mandatory Census 
reporting obligations.

• Check with your supervisor or regional office regarding the 
handling of incomplete ARMS reports.

ARMS 3 vs Census of Ag




