
Operating & Capital Expenditures: Section I



• In the simplest terms, farm income equals gross 
farm receipts minus farm expenses.

Expenditures



Expenditures - General

•Expenses entered in Section I should only 
include expenses related to this operation, as 
defined in Section A, Item 4.



Why are 
Farm Expenditures 

collected in such 
significant detail? 



Expenditures - General
• Include expenses related to this operation.

•Watch Include/Exclude Instructions. 

• Landlord expenses asked at the end of the section.

• Best Estimates are Acceptable.



Operating Expenses
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Seed/Fertilizer/Chemicals

• Items 1 – 3

•Expenses that were PAID in 2023.



Livestock
• Livestock expenses should be present if there are inventories reported 

in Section C.

•Assume the operator owns and raises hogs.  Items 4a/4b, item 6, item 
8, & other expenses will likely apply.  



Fuel: Example 1
Please see that 2900 + 1500 + 200 + 500 + 100 = 

5200 



Fuel:  Example 2
Please see that 4200 + 3100 + 3800 + 690 + 

285 = 12075, not 500

=$12,075



Supplies, Repairs & Maintenance

• Items 13 – 15:

•SUPPLIES
•REPAIRS
•MAINTENCE of Farm BUILDINGS, etc.

• Item 16: Repairs to Operator’s Dwelling (ONLY IF IT IS OWNED BY THE 
OPERATION)



Labor
Expenses



Cash Wages

•NOTE: Table in the middle of page 13 with clear 
‘include’ & ‘exclude’ instructions:

TOTAL



Cash Wages
•Exclude draws by the operators & other workers. These items are 

closely linked to Section L, item 11, and Section M, item 4. 

TOTAL



Marketing Charges

•Section I, Item 34

•Almost all operations that sell commodities have marketing 
expenses.

• If operator reports no marking charges, probe to find out if anything 
was subtracted out of the total price before the farmer received the 
check.

•Get total quantity and unit sold if operator doesn't know the total 
marketing charges (see the ‘Cheat sheet’ on the website).



Expenses not located in Section I
•Gross rent components: Section A

•Cash Rent
•Share rent
•Grazing fees

• Livestock contract production fees: Section E

• “TOTAL FEES RECEIVED in 2023”
•Section E, Item 2, last column



Capital 
Expenditures



Capital Expenditures
Items 35 - 47

•Purchases of assets for the farm business made during the current 
year that are normally usable over two or more years

•Capital assets are usually placed on a depreciation schedule and listed 
on a statement of assets

• Is it on the operation’s depreciation list?
• Is it listed on the operation’s asset page?



Example

•Operating expense or capital expense? 

•Overhaul of tractor transmission. Cost: $25,000.  If listed on 
depreciation schedule, then it is a capital expense (Item 46: All other 
capital expenditures).  Please leave a note in the box. 

•Overhaul of tractor transmission. Cost: $25,000.  If not listed on 
depreciation schedule (expensed), then it is recorded in repair and 
maintenance (Item 14). Do not list this expense in both places.

•Depends on how the operation records the information for tax 
purposes.



Data Relationships



You should expect to 
see particular expenses 
depending on the type 
of farm you are 
surveying. 
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Data Relationships, EXAMPLES

•Debt Reported (Section K)

• ITEM 19:  Interest expenses

• Land Owned (Section A)

• ITEM 20:  Real estate taxes

•Real estate taxes paid by the landlord (item 51) are expected if 
land rented from others was reported in Section A.



Data Relationships, EXAMPLES

•Dairy operations 

• ITEM 29a: Milk hauling expenses 
• If these expenses were netted out of the operator's milk check, add 

them back to get the "net" figure

• If vehicles are owned or leased
• ITEM 22: Registration fees are expected 

• (Vehicle registration and licensing).



GENERAL COMMENTS
• Encourage use of farm records 

•Most accurate data when records are used.

• Shorter interview time if the records are used.

• The IRS 1040 - Schedule F Tax form contains some information but it will be 
in summary format and you will have to try to split it out for ARMS III (see 
‘Schedule F 2023 hints’ document.

•Operator’s best estimate is acceptable for responses if no farm records are 
available.



THIS IS ONLY A GUIDE. USE YOUR BEST JUDGMENT BEFORE RECORDING DATA IN THE 
QUESTIONNAIRE. The Full Schedule F is available on the website.



ARMS III – “The Farm Story”
•When the interview is concluded, ask yourself:

• “Does the questionnaire make sense?”

• “Does it ‘tell the whole story’?”





NASS Uses 
of 

Expenditure Data



Farm 
Production 

Expenditures 
Summary 



•Provides annual weights for NASS’s computation of the 
Prices Paid Indexes, a component of the calculation of 
Parity Prices required by the 1933 Agricultural 
Adjustment Act.

•Bureau of Economic Analysis (BEA).
•Development of U.S. Gross Domestic Product (GDP).

•Office of the Chief Economist.
•Office of Energy Policy and New Uses (OEPNU).
•Calculation of volume of fuels used by type.

• Fuel expenditures are broken out by type as always.


	Slide 1
	Slide 2: Expenditures
	Slide 3: Expenditures - General
	Slide 4: Why are  Farm Expenditures  collected in such significant detail? 
	Slide 5: Expenditures - General
	Slide 6: Operating Expenses
	Slide 7: Seed/Fertilizer/Chemicals
	Slide 8: Livestock
	Slide 9: Fuel: Example 1 Please see that 2900 + 1500 + 200 + 500 + 100 = 5200 
	Slide 10: Fuel:  Example 2 Please see that 4200 + 3100 + 3800 + 690 + 285 = 12075, not 500
	Slide 11: Supplies, Repairs & Maintenance
	Slide 12
	Slide 13: Cash Wages
	Slide 14: Cash Wages
	Slide 15: Marketing Charges
	Slide 16: Expenses not located in Section I
	Slide 17
	Slide 18: Capital Expenditures Items 35 - 47
	Slide 19: Example
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25: Data Relationships, EXAMPLES
	Slide 26: Data Relationships, EXAMPLES
	Slide 27: GENERAL COMMENTS
	Slide 28
	Slide 29: ARMS III – “The Farm Story”
	Slide 30
	Slide 31
	Slide 32
	Slide 33

