
Sections J & K
Assets and Debt

2023 ARMS III Workshop



Background

•Why so much detail on a sensitive subject? 

•A complete and accurate financial picture of the agricultural 
sector requires wealth measurement via the balance sheet.
•Getting component detail ensures accuracy
•Provides more detailed picture of the sector balance sheet’s 

strengths and weaknesses

•Many of the current financial concerns about agriculture 
involve asset (land values) and debt repayment.  



Points to Remember

• In Sections J and K, only include assets and debts for the selected 
operation
• Is the house owned by the operation?

•What if assets are used in multiple operations?

•Estimated Market Value – Dec. 31st



Section J:  Item 1

•Record market value of assets

• Item 1e (oil, gas, and mineral rights) - exclude value 
reported in 1e from 1f



Section J  item 2

• Item 2a-2b - Make sure value reflects pricing if goods 
were sold/traded in marketplace (e.g.: used-market)

• Item 2c - If there are loans from Farm Credit System 
(FCS) in Section K, then there should be a value here 
(required to purchase FCS stock to get loan)



Section J: item 3
• It is unlikely Jan. 1st  

and Dec. 31st values 
will be the same

•Respondent should 
consider quantity of 
each type of item on 
hand and market 
prices on each date



Section J:  item 3
• Livestock (3b, 3c)
•For 3b and 3c you can cross-check against section C inventory quantities 
•EOY values can be compared to Section C

•Sunk Costs (3e)
•Production inputs applied to plantings not yet mature
•Expenses associated with livestock production contracts



Section J:  Item 4

• Item 4 - Exclude accounts receivable payments from 
Section F



Section K



Section K: Items 1 & 2
• Includes lines of credit. 



Section K:  Item 3

•Gather as much information as possible

•Verify columns 6 and 7 are consistent

•Refer to refinance year and term if applicable

•See that the ‘loan purpose’ column has been removed.



Section K:  Item 4

• Item 4: “Overflow” – more than 
five loans

•The item that asked how much 
of the total debt owed was for 
the producer’s dwelling has 
been removed.



Section K: Farm Debt
•Only report debt for the producer’s dwelling if it is 

owned by the operation.

• If the producer’s dwelling is NOT owned by the 
operation, then see Section N, item 4a.

• If loans reported, should be interest in Section I

•New construction or repair expenses in Section I, may 
be debt reported.



Example – Section K 

1                                         410000                     5    25          3          2015         15       100

  8                0                        51450                      3    00          2          2023            3       100

dk



Section K:  Farm Debt

Production 
Loan: 

Covers Production 
Expenses

No Mortgage 

1 year or less

Non-Real 
Estate Loans: 

Covers machinery, 
equipment, and 

breeding livestock

No mortgage 

Greater than 1 
year, but less than 

10 years

Real Estate 
Loans: 

Covers operator’s 
dwelling/farmland

Mortgage

Typically greater 
than 10 years



Digital Banking

Question applies to business and personal banking

• Online banking – logging in to bank’s website using 
computer

• Mobile banking – accessing bank via an app from 
mobile device 

Mobile

Online



Summing Up: Role in Sector Accounts

•A farm’s assets and debt play an important role in understanding their 
financial well-being

•Check for duplication among assets

•Be able to explain liquid assets to respondents
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